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LIMITED OFFICIAL USE SANTIAGO 5623 

EO 11652: N/A 

TAGS: EIND, Cl 

SUB J : SAGASCA FINANCES 

PASS OPIC 

1. TOM KENNEDY OF SAGASCA COPPER MINE PARTLY OWNED 
BY CONTINENTAL COPPER AND STEEL TOLD EMBASSY SAGASCA’S 
OPERATING EXPENSES NOW RUNNING ABOUT $800,000 A MONTH, 

UP FROM PRE-COUP LEVEL OF $550,000. CONVERSION 

RATE FOR SAGASCA COPPER EXPORTS, NOW SET AT ESCUDOS 1 10 
TO DOLLAR, AND HIGH COPPER PRICES HAVE ALLOWED SAGASCA 
TO COVER OPERATIONAL COSTS AND TO PAY $2 MILLION IN OVERDUE 
INTEREST. KENNEDY SAID, HOWEVER, SAGASCA STILL PRESSING 
CENTRAL BANK TO ALLOW CONVERSION OF EXPORT EARNINGS AT 
ESCUDOS 285 PER DOLLAR, SINCE SAGASCA/GOC AGREEMENT 
STIPULATES SAGASCA TO GET "BEST EXPORT CONVERSION RATE." 

2. KENNEDY SAID SAGASCA MINE NOW WORKING AT 65 PERCENT 
OF DESIGN CAPACITY. 

THOMPSON 
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